Folio Institutional Monthly Advisor Call
January 29, 2014

FOLIO/ & FolioInvesting ¢ FolioInstitutional



Today’s Agenda

e Service Updates
- Account Transfer Form

* Tax Season
- Key Dates
- Tax Center
- Help Center
- Top 5 FAQs

* Conclusion
- January Advisor Call Video
- February Advisor Call

B covemnlinmbmmekmee

FOLIO & Foliolnvesting & FolioInstitutional



Service Update

Service Updates | Account Transfer Form

Account Transfer Form
- Updated on April 20, 201:
- Available as a pdf

download in Help/Forms

Out-of-date Account

Account Transfer Form

Transfer Forms for IRA
accounts listing U.S. Bank
as successor IRA custodian
will be rejected after
January 1, 2014. Use the
Account Transfer Forms for
IRA transfers that show
Kingdom Trust Company as
the successor IRA
Custodian.
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Key Dates

@ Follo nstitutional
2013-2014 Tax Form Posting Schedule

Folio Institutional posts tax documents after all tax information is received and processed for an account. When
forms are posted, a notification will be sent to the Message Center and the form will be available in the Tax Center,
located in Statements & Tax Records.

2013 Form 1099-R No later than Form 1099-R shows reportable IRA distributions.
1/31/2014
Review any IRA, Roth Conversion, Recharacterization
and Rollover distributions as well as Federal and State
tax withholdings that have been requested throughout
2013 and alert us of any discrepancies as soon as
possible by emailing support@foliocinstitutional.com.

(All IRAs)

No later than
2/28/2014

2013 Consolidated Forms
1099, 8949, and .txf file
downloads

Consolidated Form 1099 shows capital gains,
interest, dividends and other taxable amounts.

Form 8949, Sales and Other Dispositions of
Capital Assets, shows capital gains and losses, and
replaces the gain/loss reports of prior years.

xf files contain realized gains and losses for
upload into tax preparation software.

Gain/Loss Report spreadsheets (.csv files) are
available for download year round, and may also
be useful in preparing your taxes.

Corrected Form 1099

If we receive updated information due to income
reclassification from the issuers of your securities after
you have received your Form 1099, we are required to
send a corrected tax form with the revisions for Form
1099, Forms 8949, .txf downloads and gain/loss reports.
Please be aware that the issuers of your securities may
reclassify the income from your securities after we've
issued your original Form 1099.

Tax Season | Key Dates

Tax Document

Posting Date

Preparing for Tax Season

1/27/2014

California Interest Reporting

1/26/2014

2013 Form 1099-R
(Al IRAS)

No Later Than
1/31/2014

2013 Required Minimum Distributions (RMD) Notices

No Later Than
1/31/2014

Beneficiary IRA Distribution Notices

No Later Than
1/31/2014

No later than
5/31/2014

2013 Form 5498 Form 5498 shows reportable IRA contributions.
Review any IRA, Roth Conversion, Recharacterization
and Rollover contributions that have been initiated

in 2013 and alert us of any discrepancies as soon as
possible by emailing support@folioinstitutional.com. The

(All IRAs)

deadline to make corrections is September 30, 2014.

Thank you for the opportunity to serve you. If you require email us at support@folioinstitutional.com or

call 1-888-230-5635.

2013 Consolidated Forms 1099, 8949, and .txf File
Downloads

Amended Consolidated Form 1099s, generally issued when
companies reclassify prior year distributions, may be
posted at any time. Reclassifications are typically
completed by the end of March. Although we have no
control over these reclassifications or their timing , we will
promptly post amended forms as we receive them.

No Later Than
2/28/2014

2013 Form 5498
(All IRAS)

No Later Than
5/31/2014

Tax Form Posting Schedule was available on the login page from 11/22/2013-12/31/2013. It will be available again beginning 1/31/2013.
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Tax Season | Tax Center

Tax Center

* You and your clients will receive ® FolioInstitutional
an alert in your Message ce nter Client Accounts  Models  Allocations  Seffings  Resources Help q
fO"OWing the posting Of any tax Statements & Tax Records © testFirstName Helpful Info

Visit the Help Center fo leam

testLastName
form a o o G e

Change the way Tax Lots are
selected for sale on the Client’s
Monthly Statements || Trade Confirmations | Tax Center Settings page

For taxable accounts you will need Form 1099 and Form 8949 for tax filings. Select the View open and closed tax lots

d TaX FormS Wi" be pOStEd in your documents below. {:'fof;*‘:;;t:::;wmem
client’s Statements & Tax Records RS Forms 1099, 1099 & 5498

No IRS Documents available SELECTED IRS FORM INSTRUCTIONS

1. Select the Tax Center tab to view pomemn
all postings 9

* Form 5498 (2013 1)
* Form 8948 (2013 )

2. Use the drop-down menu to Form 8949 & Closed Tax Lot Downloads (Realized

Gains/Losses)

choose which year’s tax e e e
documents to view and download

applicable for IRAs; Watch Account values hypothetical).

2014
Test Individual (RAD171100B)

3. Access 2013 IRS instructions for Brarg et
forms 1099, 1099-R, 5498 and B
8949
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Tax Season | Top 5 FAQs

Top 5 FAQs | Amended Form 1099

Q1. Why is my client receiving an amended Form 1099?

- Certain investments, including but not limited to a mutual funds, reclassify one
or more income payments previously paid

o Original income paid as an ordinary dividend, then reclassified to a capital gain or a
non-taxable return of capital distribution

- Changes to the tax character of other corporate actions.
- Changes to customer information (e.g. Name, Address, Tax ID)

- Folio has little control over reclassifications but will promptly post amended
Form 1099s online when they become available

o Email message posted to Message Center
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Tax Season | Top 5 FAQs

Top 5 FAQs | Cost Basis Securities

Q2. Where do I find the cost basis of securities?

- Realized Gain/Loss report, Form 1099-B, Form 8949
- Monthly statements
- Trade confirmations
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Tax Season | Top 5 FAQs

Top 5 FAQs | Gross Proceeds

Q3. Why are the amounts reported for sales proceeds so high?

- Form 1099-B reports gross proceeds
o Defined as the gross sales price (less commissions) from the sale of a security

- For ‘Covered’ securities, adjusted cost basis is also reported on the 1099-B
o Cost basis is typically the purchase price for the shares

o Cost basis can be adjusted as a result of wash sales, return of capital distributions and
other of corporate actions

- Capital Gain (or loss) upon the sale is generally determined by the difference
between the sale price and the adjusted cost basis of a given security

o Report actual gain/loss using IRS Form 8949 and Form 1040, Schedule D
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Tax Season | Top 5 FAQs

Top 5 FAQs | IRA Distributions

Q4. My client took a distribution from a Traditional IRA and
rolled the money back into an IRA within 60 days. Why was
the distribution reported on Form 1099-R?

- Any IRA distribution, taxable or otherwise, is reported to the IRS
- Rollover distributing firm reports the distribution on Form 1099-R

- Rollover receiving firm also reports the amount to the IRS on Form 5498

- The distribution is reported but not taxed based on the two report Forms

- As long as the distributed assets are eligible for rollover and are rolled back
within 60 days, they're not subject to taxes
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Tax Season | Top 5 FAQs

Top 5 FAQs | Form 5498

Q5. Why did my client receive a copy of IRS Form 5498?

- We are required to use Form 5498 to report to your client and the IRS:
o Any IRA contributions
o Rollovers from employer-sponsored retirement plans to IRAs including direct rollovers
o Conversions of Traditional IRAs to Roth IRAs
o Re-characterizations of IRA contributions
o December 31 fair market value of an IRA

— IRS deadline for making prior year IRA contributions is generally April 15. Since the
reporting of IRA information cannot be finalized before this deadline, the IRS
requires Folio to send Form 5498 no later than May 31

- Form is not needed to file a return - use it to verify that the information we
reported to the IRS is correct and then keep with tax records

Company confidential. May not be redistributed without permission.
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Tax Season | Help Center

Help Center

* Tax FAQs available in the & FolioInstitutional’ ———
Hel p CE nter Home Advisor Features Client Features  Other Institutional Services Case Studies About Us m Search E]

Open a
@ Client = Fundan

4 o | ® acomt Hglp Center

-
Tax Center 'ﬁ IRAS =
J 111 Taxes
W Models and Invest Please note: We provide this for informational purposes only. We do not provide fax advice.
Allocations with Us
P¥) Performance 'ﬁ' it Taxable Accounts
o Reporiing Setiings
Search Where can | find my client’s Tax Forms (such as, Forms 1099, 5498 and 8949)?
Folio

What is a consolidated Form 10997
Privacy and Security

Glossary Which account types do not receive Consolidated Form 1099s?
Forms

What is Form 89492
Help Home

What is a Form 1099-R?

What is a Form 549857

When will my client receive his Form 109972

Should my client check his Form 1099 before filing and are they ever amended?
Will an amended Form 1099 require my client to re-download his gains and losses?

Why does it look like sections are missing from my client's Subchapter-S Corporate Account
10997

Are there foreign tax considerations?

How are Limited Partnership taxes reported?

Are there Trust Distribution tax considerations?
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Conclusion

Easily Access Past Advisor Calls

 Download past & Folio Institutional®

presentations directly o s o
from the FOI io e Resources: Advisor Calls

Folio Institutional hosts monthly conference calls that are open to all advisors. These events

M M LR cover a range of topics from regulatory/compliance updates, to new product/service
n s I u I o n a e SO u rce S Ready-to-Go Folios announcements, to industry best practices and third-party guest presentations.
P Model Manager Exchange 5 Upcoming Call: January 29, 2014 at 4:15 p.m. (ET).
a ge NG TS S TR Below are links o the presentations of our previous calls. If you have any questions regarding any of the

covered topics, please don't hesitate to contact us.
Mutual Funds

2013 Advisor Call Archive

Fixed Income

L] L] L]
* Recording of this call will
Cash Investments Featured Presentation: 2013: A Year In Review
PrESEI‘“EI’(S]! Gleg V\glass, President, Folio Institutional

be available online on

Advisor Communications

° Wednesday, November 20, 2013 -
a e r ) Service Fees N
Featured Presentation: Cusfody: What Does This Mean To You?

Presenter(s): Sheri Mushel, President, RIA Registrar

E I E Watch Video

Wednesday, October 30, 2013 J-

Featured Presentation: New Wave of Energy Investment
Presenter(s): Craig S. Lewis, Ghief Investment Officer, Frankiin Street Partners
H Watch Video

Wednesday, September 25, 2013 -

Featured Pr i Advisor: Taxes in the New Landscape
Presenter(s): Eric Douglas. Regional Director, Jefferson National

I
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Conclusion

February Advisor Call

* Date and time
- Wednesday, February 26, 2014
- 4:15PM ET

* Featured presentation

- Impact Investing in the Public Markets by
Betsy M. Markus, Senior Vice President of
First Affirmative Financial Network

- Who should attend: Advisors, model
managers, chief investment officers

* |nvite additional team members

- Send email to
support@folioinstitutional.com
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Conclusion

Folio Institutional Support Lines

* Advisor Direct Line 1-888-230-5635
* Email info@folioinstitutional.com

* Hours Monday-Friday: 7:00 a.m.—12:00 a.m. ET
Saturday-Sunday: 8:00a.m.—4:00 p.m. ET

Thank you for joining us!
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