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Today’s Agenda 
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Service Update 
Service Updates | Account Transfer Form 

• Account Transfer Form 
− Updated on April 20, 2013 
− Available as a pdf 

download in Help/Forms 
 

• Out-of-date Account 
Transfer Forms for IRA 
accounts listing U.S. Bank 
as successor IRA custodian 
will be rejected after 
January 1, 2014. Use the 
Account Transfer Forms for 
IRA transfers that show 
Kingdom Trust Company as 
the successor IRA 
Custodian.  
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Key Dates 
Tax Season | Key Dates 

Tax Form Posting Schedule was available on the login page from 11/22/2013-12/31/2013.  It will be available again beginning 1/31/2013. 

Tax Document Posting Date 

Preparing for Tax Season 1/27/2014 

California Interest Reporting 1/26/2014 

 2013 Form 1099-R  
(All IRAs)  

No Later Than 
1/31/2014 

2013 Required Minimum Distributions (RMD) Notices 
No Later Than 
1/31/2014 

Beneficiary IRA Distribution Notices 
No Later Than 
1/31/2014 

2013 Consolidated Forms 1099, 8949, and .txf File 
Downloads 
 
Amended Consolidated Form 1099s, generally issued when 
companies reclassify prior year distributions, may be 
posted at any time. Reclassifications are typically 
completed by the end of March. Although we have no 
control over these reclassifications or their timing , we will 
promptly post amended forms as we receive them.  

No Later Than 
2/28/2014 

 2013 Form 5498  
(All IRAs)   

No Later Than 
5/31/2014 
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Tax Center 
Tax Season | Tax Center 

• You and your clients will receive 
an alert in your Message Center 
following the posting of any tax 
form  

• Tax Forms will be posted in your 
client’s Statements & Tax Records 

1. Select the Tax Center tab to view 
all postings 

2. Use the drop-down menu to 
choose which year’s tax 
documents to view and download 

3. Access 2013 IRS instructions for 
forms 1099, 1099-R, 5498 and 
8949   
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Top 5 FAQs | Amended Form 1099 
Tax Season | Top 5 FAQs 

Q1. Why is my client receiving an amended Form 1099? 

– Certain investments, including but not limited to a mutual funds, reclassify one 
or more income payments previously paid 

o Original income paid as an ordinary dividend, then reclassified to a capital gain or a 
non-taxable return of capital distribution 

– Changes to the tax character of other corporate actions. 

– Changes to customer information (e.g. Name, Address, Tax ID) 

– Folio has little control over reclassifications but will promptly post amended 
Form 1099s online when they become available 

o Email message posted to Message Center 
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Top 5 FAQs | Cost Basis Securities 
Tax Season | Top 5 FAQs 

Q2. Where do I find the cost basis of securities? 

– Realized Gain/Loss report, Form 1099-B, Form 8949 

– Monthly statements 

– Trade confirmations 
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Top 5 FAQs | Gross Proceeds 
Tax Season | Top 5 FAQs 

Q3. Why are the amounts reported for sales proceeds so high? 

– Form 1099-B reports gross proceeds 

o Defined as the gross sales price (less commissions) from the sale of a security 

– For ‘Covered’ securities, adjusted cost basis is also reported on the 1099-B 

o Cost basis is typically the purchase price for the shares 

o Cost basis can be adjusted as a result of wash sales, return of capital distributions and 

other of corporate actions 

– Capital Gain (or loss) upon the sale is generally determined by the difference 
between the sale price and the adjusted cost basis of a given security 

o Report actual gain/loss using IRS Form 8949 and Form 1040, Schedule D 
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Top 5 FAQs | IRA Distributions 
Tax Season | Top 5 FAQs 

Q4. My client took a distribution from a Traditional IRA and 
rolled the money back into an IRA within 60 days. Why was 
the distribution reported on Form 1099-R? 

– Any IRA distribution, taxable or otherwise, is reported to the IRS 

– Rollover distributing firm reports the distribution on Form 1099-R 

– Rollover receiving firm also reports the amount to the IRS on Form 5498 

– The distribution is reported but not taxed based on the two report Forms 

– As long as the distributed assets are eligible for rollover and are rolled back 
within 60 days, they're not subject to taxes 
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Top 5 FAQs | Form 5498 
Tax Season | Top 5 FAQs 

Q5. Why did my client receive a copy of IRS Form 5498? 

− We are required to use Form 5498 to report to your client and the IRS: 
o Any IRA contributions 
o Rollovers from employer-sponsored retirement plans to IRAs including direct rollovers 
o Conversions of Traditional IRAs to Roth IRAs 
o Re-characterizations of IRA contributions 
o December 31 fair market value of an IRA 

− IRS deadline for making prior year IRA contributions is generally April 15. Since the 
reporting of IRA information cannot be finalized before this deadline, the IRS 
requires Folio to send Form 5498 no later than May 31  

− Form is not needed to file a return - use it to verify that the information we 
reported to the IRS is correct and then keep with tax records 
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Help Center 
Tax Season | Help Center 

• Tax FAQs available in the 
Help Center 
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• Download past 
presentations directly 
from the Folio 
Institutional Resources 
Page 

• Recording of this call will 
be available online on 
1/31/2014 after 6:00 PM 
ET 

12 

Easily Access Past Advisor Calls  
Conclusion 
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February Advisor Call 

• Date and time 

– Wednesday, February 26, 2014 

– 4:15 PM ET 

• Featured presentation 

– Impact Investing in the Public Markets by 
Betsy M. Markus, Senior Vice President of 
First Affirmative Financial Network 

– Who should attend:  Advisors, model 
managers, chief investment officers 

• Invite additional team members 

– Send email to 
support@folioinstitutional.com 
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Conclusion 
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• Advisor Direct Line 1-888-230-5635 

• Email    info@folioinstitutional.com 

• Hours                Monday-Friday:  7:00 a.m.– 12:00 a.m. ET 

Saturday-Sunday:  8:00 a.m. – 4:00 p.m. ET 
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Folio Institutional Support Lines 
Conclusion 

Thank you for joining us! 


